
While gold has been
on a winning streak
for a decade, its price
swings have become
sharper in the past
few years. Since 
August 2009, when
the yellow metal
breached its 2008
high, its price mov-
ement has been
linked to the dollar
and scepticism over
global economic conditions. However, there is the risk of
inflation with the huge fiscal stimulus over the past 18
months. Gold being a  natural hedge against inflation, 
the yellow metal could touch a new high closer to 
$1,300 an ounce while on the downside, there could be
support at $1,000. 

Buy on dips at around $1070. Watch out for any 
price breach below $1000

Bajaj Electricals has emerged as one of the top performing
stock from the Bajaj Group. Its balanced business portfo-
lio, which is both consumer-centric and infrastructure-

oriented has provided it with a unique growth opportunity.  In
the past three years, revenues have grown at CAGR of 27%
while net profit rose at CAGR of 44% during the period. During
the period, its dividend per share jumped three-fold, adjusted
for bonus issue. Its stock has outperformed the Sensex in 2009
and at the current market price the P/E ratio is 12.

BARGAIN COUNTER

There’s life beyond
equities.Check out other
investment avenues too

Alternative
Investment

Therapy

GOLD

The gains in gold
prices could provide
more respite for silver
than the trouble due
to  sluggish economic
demand. While
demand from the
photography
industry has declined
in the past few years,
that from electronic
and medical
industries is expec-
ted to see more innovative usages (such as its  use in the
battery of hybrid cars). The momentum in gold could
propel the white metal towards its 2008 high of close to
$21 an ounce. On the downside, $15 may become a
crucial support due to the pattern in which international
prices are moving since October 2008.

Support for silver could come at 
$16.84 to $16.20/ounce 

SILVER

While crude prices
have more than dou-
bled from their early-
year lows, they seem
well capped by the
$80-a-barrel mark, as
demand recovery has
been factored in by
the gains in the past
nine months. While
global demand is
expected to show a
gradual improv-
ement ,  supply from non-Opec countries may rise
further, limiting the  upside. Though demand from eme-
rging economies has risen, Opec may not increase
supply without stronger signs of recovery. In 2010, this
tug of war is expected to keep the crude oil supported by
$64 while a breach of $80 can take it to  $92.

Buying opportunities seen at close to $70. May move
towards $92 once the resistance at $80 is breached

CRUDE

Among industrial
metals, aluminium
and zinc are
expected to post
good performance
compared to copper
at the beginning of
2010. Copper may
see a correction
towards $6,000 per
tonne, given the high
inventory levels
(stocks on the
London Metal Exchange increased by 85% since July
2009). A combination of demand recovery and a
possible supply crunch from the second quarter of 
2010 may push prices towards $8,000. Demand 
from China traditionally starts showing 
improvement in February-April.

2010 should be good for copper and zinc as industrial
recovery could support price on dips

INDUSTRIAL METAL

...And The Laggards Who Lost Their Way

CMP:Rs 784.50
M CAP:Rs 1,368.17 cr
P/E:12.17
DIVIDEND YIELD: 1.27%

Bajaj Electricals

T hecompany has returned nearly 200% against the 70%
gains by the Sensex this year. Its  financial performance
has kept pace with the stock’s blazing run, as profits dou-

bled in the first three quarters of this calendar year. It has also
increased its focus on the exports market and can significantly
increase its earnings from that market. While the stock may not
give spectacular returns, investors can keep the stock in their
portfolio, as it’s a good medium-term bet. Since the company is
sitting on a lot of cash, it does not need to raise funds for expan-
sion and shareholders can expect a steady flow of dividends.

CMP:Rs 1,481.45
M CAP:Rs 8,319.82 cr
P/E:19.47
DIVIDEND YIELD: 1.25%

Engineers India

From being an internet portal in 1999 to a company with
a presence in equity and commodities broking,
portfolio management, distribution of mutual funds &

insurance and investment banking, India Infoline has
certainly come a long way. The latest move to bring an online
trading platform for mutual funds (MFs), where MFs can be
bought and sold electronically, bodes well for large brokerage
houses like India Infoline. But being in the capital market
business, it is one of the more sensitive stocks. Therefore, in
the event of a downfall in the market, its stock can take a
bigger hit.

CMP:Rs 129.75
M CAP:Rs 3,710.20 cr
P/E:33.02
DIVIDEND YIELD: 2.16%

India Info

T he country’s largest telco missed out on the rally in the
broader market in the later half of the year. Tough
competition from the existing and new players hit the

stock. It may be under pressure for the next two quarters after
which it can stabilise at new operating levels. Investors can
gradually accumulate the stock on declines. Long-term share-
holders need not worry as the ensuing downward trend in
valuations of telcos may last for just another two quarters.

CMP:Rs 320.9
M CAP:Rs 1,21,841 cr
P/E:13.42
DIVIDEND YIELD: 0.31%

Bharti Airtel

I t is one of the largest PSBs in India, and was also one of
fastest growing ones till FY09-end. It took some knocks this
fiscal, as its profit fell by 58% in the September quarter. The

fall was due to a doubling of provisions and contingencies. Its
performance on other parameters like asset quality and capital
adequacy ratio remains robust. Its growth rate is expected to be
more in line with the industry, going forward. The scrip is
trading at a substantial discount compared to its peers.

CMP:Rs 378.40
M CAP:Rs 19,872.43 cr
P/E:7.67
DIVIDEND YIELD: 2.11%

Bank of India

I TC has been a truly defensive stock over the past one year.
While most of its peers witnessed a rise in their prices, ITC
remained a laggard. This was due to its  subdued financial

performance. However, business conditions are favouring ITC
with price hikes in cigarette business and signs of revival in its
other divisions. At its current market price, the stock is trading
at nearly 25 times its net in the past four trailing quarters and is
one of the cheapest stocks in the FMCG space. 

CMP:Rs 256.05
M CAP:Rs 96,987 cr
P/E:26.92
DIVIDEND YIELD: 1.45%

ITC

D LF has recently undergone a restructuring exercise.
The clubbing of its subsidiaries to provide rental
income from one entity will bring clarity on that line

of activity. This will lead to promoters being marginally
better off in the new set up. However, the deal valuations are
still under wraps. Nonetheless, as the sector outlook is
positive and DLF continues to launch new projects, it will
have a rub-off effect on the company.

CMP:Rs 370.30
M CAP:Rs 62,843.61 cr
P/E:183.32
DIVIDEND YIELD: 0.54%

DLF

I t has been a challenging year for the company, hit by a fall in
orders and higher debt servicing. Suzlon’s debt has risen
sharply over the past 18 months on acquisitions and capa-

city expansion. Its problems were compounded by rupee
volatility and blade failures in one set of its turbines. However,
2010 may turn out to be better, as it raised Rs 1,700 crore from
the recent part sale of Hansen. Its subsidiary also bagged some
large orders worth Rs 6,000 crore. 

CMP:Rs 88.20
M CAP:Rs 13,730 cr
P/E:-14.92
DIVIDEND YIELD: 0.00%

Suzlon Energy

T he company posted a 15% rise in stock price in 2009. This
is despite a reasonable financial performance, with a
25% growth in net. It has quite a number of things to look

forward to in 2010 that include its follow-on offer and the final
verdict on the gas dispute with RIL. There will be some pressure
on NTPC to complete its projects as FY11 will be the penulti-
mate year of the five-year plan. However, increased availability
of gas will help NTPC  boost utilisation of its gas-based plant. 

CMP:Rs 229.9
M CAP:Rs 1,89,564 cr
P/E:21.77
DIVIDEND YIELD: 1.57%

NTPC

T he company’s stock has been a laggard, returning  25%
during the year against Sensex’s 70% gain . The stock un-
derperformed despite Power Grid posting a more than

70% rise in profit and 26% rise in sales for the three quarters of
this year. It is expected to go for a follow-on offer in 2010, which
seems to be the reason for the lower interest in the stock.
However, Its financial performance is expected to remain
robust, as it will commission more projects plan. 

CMP:Rs 108.7
M CAP:Rs 45,750 cr
P/E:22.93
DIVIDEND YIELD: 1.1%

Power Grid Corporation

Ambuja Cements’ performance during 2009 was affected
by rising input costs, especially clinker. But the situation
is expected to change in 2010, as it will bring on-stream

facilities which will eliminate the need to purchase clinker from
external sources. The company is also expected to gain from
strong  demand conditions next year, from government’s infra-
structure projects. This comes at a time when the industry is
likely to add nearly 50 MT of extra capacity by end of FY 11. 

CMP:Rs 99.45
M CAP:Rs 1,5145.74 cr
P/E:12.35
DIVIDEND YIELD: 2.21%

Ambuja Cements

T ide Water Oil is a part of Andrew Yule, a public sector
company. The company manufactures lubricants, ma-
chine oils and greases under the ‘Veedol’ brand.  Tide

Water’s profits have grown at a CAGR of 29% in the past five
years, while dividends have grown at 24.6%. Though a small
equity base of Rs 0.87 crore means that the shares trade at
around Rs 4,600, its P/E at 9.1 is not very high. The company
has exceeded its profits for FY09 in H1FY10, indicating price
appreciation in the coming months.

CMP:Rs 4,727.80
M CAP:Rs 411.32 cr
P/E:9.87
DIVIDEND YIELD: 0.63%

TIDE WATER OIL

V inati Organics is specialty chemicals maker, with operat-
ing cashflows. It is the world’s largest producer of
isobutyl benzene, which is a key input in production of

the pharmaceutical ingredient ibuprofen. It is the second
biggest global manufacturer of specialty monomer used in the
water treatment and petroleum extraction called ATBS. The
company recently doubled its ATBS capacity and will also man-
ufacture new products. In the past five years, Vinati’s net profit
has grown at a cumulative annual growth rate of 155.7% while
net sales grew at 40.9%. It recorded an RoCE of  26.9% in FY09.

CMP:Rs 53.95
M CAP:Rs 266.24 cr
P/E:7.08
DIVIDEND YIELD: 0.93%

Vinati Organics

Z ydus Wellness — the divested fast moving consumer
goods unit of pharmaceutical company Cadila
Healthcare — has seen a spectacular run-up during

the current year. It’s products include Table Margarine and
Spreads and Cosmeceuticals. The scrip of the company,
which is into health and wellness segment, got re-rated
and witnessed an increase of over 246% during this year.
With the market having discounted most of the value of its
brands and the growth story of the company, the stock
seems to be left with hardly any steam to put up a similar
performance on the bourses next year.

CMP:Rs 256.20
M CAP:Rs 1,000.97 cr
P/E:29.45
DIVIDEND YIELD: 0.59%

Zydus Wellness

T his Hyderabad-based producer of tubes and pipes is
deriving its rapid growth from the expansion in the
petroleum exploration industry. Considering Oil

Country Tubular’s  track record, strong balance sheet, the
maiden dividend paid for the financial year 2009 and
steady growth prospect, the company appears fairly
valued. Oil Country Tubular is also expanding its
production capacities to drive revenue expansion.
However, its small size and lack of transparency increase
the risk outlook.

CMP:Rs 120.20
M CAP:Rs 532.37 cr
P/E:7.18
DIVIDEND YIELD: 1.25%

Oil Country

T he Rs 400-crore company has a strong presence in the
mass-market segment of Hawaii slippers. Relaxo
Footwear’s stock has seen a five-fold increase over the

past one year. The re-rating comes on the back of strong growth
registered by the company in the past few years in contrast to
other listed players like Bata India and Liberty Shoes. Its stock,
trading at around half of its revenues, is undervalued on the
bourses in contrast to Bata India. While the stock may not see a
similar jump next year, it can still match the valuations of its
peer, provided the company continues to deliver on revenues
and earnings.

CMP:Rs 170.60
M CAP:Rs 204.72 cr
P/E:7.40
DIVIDEND YIELD: 0.44%

Relaxo Footwear

RIDING THE WAVE

Crisil is the market leader in rating, advisory and research
businesses. Its position further gets a fillip from the fact
that it doesn’t have a close second. Since, it is into services

business, its return on capital employed is high at 57% in FY 08.
Crisil is into high growth business, as Indian capital markets are
witnessing a great deal of transformation. Investors can buy the
stock given its track record and the growth opportunities in the
financial services sector in India.

Crisil

CMP:Rs 651.70

M CAP:Rs 344.75 cr

P/E:12.49

DIVIDEND YIELD: 3.07%

T he market leader in the pressure cooker segment,
sustained its strong financial performance in 2009 given
the defensive nature of the business. The stock

outperformed Sensex and priced nearly quadrupled. The
company has been proactive in maintaining a contemporary
product line by launching new products. This helped it retain its
leadership of the domestic cooker market. We expect a round of
consolidation in the counter before the next upmove.

Hawkins Cookers

CMP:Rs 174.50
M CAP:Rs 36,017 cr
P/E:20.13
DIVIDEND YIELD: 0.46%

RCOM so far remained at the forefront of the telcos price
war. Its strategy to reconfigure sector's operating
parameters is expected to benefit the telco by expanding

its presence in the GSM space rapidly. This would also result in
improved network efficiency. However, the ensuing issues
against its financial reporting methods may keep the stock
under pressure. At the current price, the stock's enterprise value
is six times its EBITDA. This is slightly lower than its peers.

Reliance Communications 

CMP:Rs 1,563.6
M CAP:Rs 32,386 cr

P/E:32.19
DIVIDEND YIELD: 0.88%

Sun Pharma’s stock rose by nearly 40% against over 75%
appreciation in Sensex this year. The underperformance
came on back of subdued financial performance in the

absence of any exclusivity sales period, regulatory clamp by
US FDA and the pending Taro acquisition. It is one of the
cheapest stocks among the frontline pharma stocks. And given
its track record and the likely resolution of most of these issues,
the new year is likely to bring cheers to the its shareholders. 

Sun Pharma

The Ten Fastest-Growing Companies...
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CMP:Rs 4,455.15

M CAP:Rs 3221.07 cr

P/E:22.53

DIVIDEND YIELD: 1.57%

Disclaimer:These analyses were done by ET Intelligence Group. But this is no
investment advice or stock recommendation. Readers are advised to do their own
background research and consult investment advisors before taking any decision.

The government’s
large borrowing
programme this
year in the back-
drop of the stimu-
lus measures and a
a surge in fiscal
deficit have impa-
cted sentiment in
the bond market.
But now with low
credit offtake and
possibly a lower
than expected fiscal deficit, bond prices may hold.
In the first quarter, yields could come under pres-
sure on hopes of a rate hike and a pick up in loans.

BOND

Stick to shorter tenure paper for the first half. Once
prices bottom out, it could be a good time to buy   


